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FRS CONTRACTOR SOLUTIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The directors present the strategic report for the vear ended 31 March 2019,

Fair review of the husiness

The results are set out on page 6, turnover is considered to be the key measure of operating performance: in the year turnover
grew by 28.9% pro-ralc lo £23.492.201 (2018 14 months: £21.256,699) Gross prolit was £1,886.917, 8% (2018: £1,334,248,
€.3%) and operating profit was £587,154 (2018: £390.292).

These improvements arg a collaboration of organic growth and management of resources within the Indigo Group.

At 31 March 2019 the company has net current assets of £342,050 (2018: net current liabilities £10,651) and net assets of’
£377.788 (2018: £26,373).

Principal risks and uncertainties
Management consider that the principal risks and uncertaintics arc:

General ecanomic conditions
The company operates in a specialised market. the demand [or which depends upen the gencral cconomy. The company secks o
maintain a competitive advantage by offering an appropriate service and providing a high level of customer service,

Personnel risk
The company is a privately owned business and places great emphasis on recruiting and training high quality competent staff. The
board considers succession planning on a regular basis.

Financial risk

The company is funded from retained profits and is reliant on converting retained profits into cash. Financial monitoring.
forecasting and planning are continuous processes, with particular emphasis on balancing the maintenance of the gross profit
margin with the delivery of a high quality service to customers. Trading uncertainty from market conditions can always unpact
the company's financial position and thereby its profitability which in turn impacts the company's cashflow, The company has
sufficient funds available for ongoing operations.

Changes to employment laws
The company has kept abreast of changes in employment law. The company works closely with its suppliers and customers to

ensure full compliance with all current and prospective laws.

Key performance indicators
A key financial indicator is turnover levels, which is an indicator of increase in market share.

A key non-financial key indicator is the number of employees required to maintain and service the client base,

On behalf of the board

Mr [ Cole-Wilkins
Director
12 December 2019




FRS CONTRACTOR SOLUTIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The directors present their annual report and financial statetnents for the year ended 31 March 2019.

Principal activities
The principal activity of the company continued to be that of provision of commercial subcontract services.

Directors
The dircetors who held oftice during the year and up to the date of signature of the financial statements were as follows:

Mr [ Cole-Wilkins
MrJ C Smith
Ms L Gratton (Appointed 23 July 2018)

Results and dividends
The results for the year are set out cn page é; a review of business is set out on the strategic report on page 1.

Ordinary dividends were paid amounting to £229,428. The directors do not recommend payment of a further dividend.

Disabled persons

Applications for employment by disabled persons arc always fully considered, bearing in mind the aptitudes of the applicant
concerned. [n the event of members of staft becoming disabled, every effort is made fo ensure that their employment within the
company continucs and that the appropriate training is arranged. 1t is the policy of the company that the training. carcer
development and promotion of disabled persons should. as far as possible, be identical to that of other employees.

Employee involvement
The company's policy is to consult and discuss with employees, through unions, staft councils and at meetings, matters likely to
affect employees' interests.

Information about matters of concern to employees is given through information bulletins anc reports which seck to achicve a
common awareness on the part of all employees of the financial and economic factors atfecting the company's performance.

There is no employee share scheme at present, but the directors are considering the introduction of such a scheme as a means of’
further encouraging the involvement of employees in the company's performance.

Auditor
The auditor, UHY Hacker Young, is deemed to be reappointed under section 487(2) of the Companics Act 2006.




FRS CONTRACTOR SOLUTIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Statement of directors’ responsibilities
The dircetors arce responsible for preparing the annual report and ihe (inancial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected to prepare the [inancial statements in accordance with United Kingdotn Generally Aceepted Accounting Praciice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view ol the state ol alfairs of the company and ol the prolit or less of the
company for that period. Tn preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
b prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sutficient to show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of
which the company’s auditor 15 unaware. Additionally, the directors individually have taken all the necessary steps that they ought
to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the company’s
auditor 1s aware of that information.

Going Concern
AL 31 March 2019 the company has net cwrrent assets of £342,0050 (201 8: net aurrent labilitics £10,651) and net assets of

£377.788 (2018: £26,373).

The company is part of the Indigo Group; the company's activities and performance is linked to the group and the company is
reliant on the continued support of the group and the parent company Indigo Scrvice Solulions Limiled.

Althe time of approving the linancial statements, the dircetors have a reasonable expectation that the company has the continued

support of the Indige Group and has adequate resources to continug in operational existence for the foreseeable future. Thus the
dircetors continue Lo adopt the going concern basis o accounting in preparing the financial statemens.

On behalf of the board

Mr I Cole-Wilkins
Director

12 December 2019




FRS CONTRACTOR SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REFPORT
TO THE MEMBERS OF FRS CONTRACTOR SOLUTIONS LIMITED

Opinion

We have audited the financial statements of FRS Contracior Solutions Limited (the 'company’) lor the year ended 31 March 2019
which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement of changes
n equity and notes to the linancial stalements, meluding a summary of significant accounting pelicies, The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 The Financial Reporiing Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practicc).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2019 and of its profit for the year then
ended;
have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice; and
L

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report, We are independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, mcluding the FRC’s Ethical Standard, and we have fulfilled our other ethical
rzsponsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the [SAs (UK) require us to report to you
where;

®  the directors' use of the going concern basis of accounting in the preparation of the financial statements 1s not appropriate;

or

® the directors have not disclosed in the financial statzments any identified material uncertainties that may cast significant
doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information, The other information comprises the information included in the annual
report, ether than the financial statements and our auditor’s report thereon. Our opinion on the linancial slatements docs not cover
the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.

In conneetion with eur audit of the financial statements, cur responsibility is to read the other informaltion and. in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or olherwise appears lo be materially misstated. 1f we identify such material inconsislencies or apparent malterial
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude thal there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to repert in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors” report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.




FRS CONTRACTOR SOLUTIONS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF FRS CONTRACTOR SOLUTIONS LIMITED

Matters on which we are required to report by exception
[n the light of the knowledge and understanding of the company and its environment obtained in the course ol the audit, we have
not identifled material misstatements in the strategic report and the directors' report.

We have nothing to repert in respect of the following matters where the Companies Act 2006 requires us to report to you ifl in our
opinion:

®  adequate accounting records have not been kept, or returns adequate Lor cur audit have not been received [rom branches
not visited by us; or
the [inancial statements are not in agreement with the accounting records and returns; or
b certain disclosures of directors' remuneration specified by law are not made: or
. we have nol received all the information and explanalions we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine 1 necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or crror.

In preparing the financial statements, the directors arc responsible for asscssing the company’s ability to continue as a going
congcern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors cither intend te liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Chir objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error. and to issue an auditor’s report that includes our opinien. Reasonable assurance is a
high level of assurance, but is not a guaraatee that an audit conducted in accordance with [SAs (UK} will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate, they could reasonally be expected to influence the cconomic decisions of uscrs taken on the basis of these financial
staterments.

A turther description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: htip://www._trc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are recuired to state
to them in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's metnbers, as a body, for our audit work, for this report, or for
the opinions we have formed,

Mr John Gritfiths (Senior Statutory Auditor)
for and on behalf of UHY Hacker Young 12 December 2019

Chartered Accountants

Statutory Auditor
Newport
South Wales
United Kingdom




FRS CONTRACTOR SOLUTIONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2019

Year FPeriod

ended ended

31 March 31 March

2019 2018

Notes £ £

Turnover 3 23.492 201 21,256,699
Cost of sales {21,605,284) {19,922,451)
Gross profit 1.886.917 1,334.248
Administrative expenses (1,323,862) {943.956)
Other operating income 15,254 -
Profit before taxation 578,309 390,292
Tax on protit 7 2,534 (46,923)

Profit for the financial year 580,843 343,369

The profil and loss account has been prepared on the basis that all operations are continuing opcrations.




FRS CONTRACTOR SOLUTIONS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Profit for the year
(ther comprehensive income

Total comprehensive income for the year

Year
ended

31 March
2019

£

580,843

580,843

Period
ended

31 March
2018

£




FRS CONTRACTOR SOLUTIONS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2019

Notes
Fixed assets
Intangible assets 10
Tangiblc asscts 9
[nvestments 11

Current assets
Debtors 13
Cash at bank and in hand

Creditors: amounts falling due within one year

14
Net current assets/(liabilities)
Total assets less current liabilities
Provisions for liabilities 15
Net assets
Capital and reserves
Called up share capital 18

Profit and loss rescrves

Total equity

2019

2,109
335,908
25

38.042

1,717,978
483,375

2,201,353
(1,859,303)
342,050
3801092
(2,304)

377,788

100
377,688

377,788

2018

1317.612
368,228

1.685,840

(1,696.491)

8212
33,625
25

41,802

(10,651

31,211

(4.838)

26,373

100
26,273

26,373

The financial stalements were approved by the board of direclors and authorised for issue on 12 December 2019 and are signed on

its behalf by:

Mr 1 Cole-Wilkins
Director

Company Registration No. 09221477




FRS CONTRACTOR SOLUTIONS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Balance at | February 2017

Period ended 31 March 2018:

Profit and tolal comprehensive income for the period
Dividends

Balance at 31 March 2018

Period ended 31 March 2019:

Profit and total comprehensive income for the period

Dividends

Balance at 31 March 2019

Share capitalProfit and loss Total
reserves

Notes £ £ £
100 17,904 18,004
- 343,369 343,369

8 - (335,000) {335,000}
100 26,273 26,373
- 580,843 580.843

8 - {229.428) (229,428)
100 377,088 377,788




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

L1

Accounting policies

Company information
FRS Contractor Solutions Limited is 4 private company limited by shares incorporated in England and Wales. The
registered office is Tee Marina, Terra Nova Way, Penarth, CF64 1SA.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in
these financial statements are rounded to the nearest £,

The financial statcments have been prepared under the historical cost convention. The principal accounting policics adopted
are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group
prepares publicly available consolidated financial statements, including this company, which are intended to give a true and
fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore taken
advantage of exemptions from the following disclosure requirements:

Section 4 *Statement of Financial Position” — Reconciliation of the opening and closing number of shares;
Section 7 *Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes and disclosures:
Sectivn 11 *Basic Financial [nstruimnents’ and Section 12 *Other Financial Instruinent Issues” — Carrying amounts,
interest income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values: details of collateral. loan defaults or breaches, details of hedges, hedging fair value changes recognised in
profit or loss and in other comprehensive income;

® Section 26 “Share based Payment” — Share-based payment expense charged to protit or loss, reconetliation of
opening and closing number and weighted average exercise price of share oplions, how the fair value ol uptions
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Indige Service Solutions Limited.
These consolidated finangial statements are available from its registered office, C/O UHY Hacker Young, Lanyen House,
Mission Court, Newport, South Wales, NP20 2DW.

Going concern
At 31 March 2019 the company has net current assets of £342.050 (201 8: net current liabilities £10,651}) and net assets of
£377.788 (2018: £26,373).

The company is part of the Tndigo Group; the company's activities and performance is linked to the group and the company
1s reliant on the continued support of the group and the parent company Indigo Service Solutions Limited.

At the time of approving the financial statements, the directors have a reasonable expectation that the company has the
continued support of the Indigo Group and has adequate resources to continue in operarional existence for the foreseeable
future. Thus the directors continue to adopt the going concern busis of accounting in preparing the financial statements.

Reporting period
The comparative amounts presented in the financial statements are not entirely comparable as they represent a [4 month
period from | February 2017 to 31 March 2018.

-10 -




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

14

Accounting policies (Continued)

Turnover
Turnover represents total recharged direct labour costs and associated administration fee, net of value added tax.

The company operates as a principal and therefore records its income gross, without the deduction of associated direct
labour costs.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost less
accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost or valuation of agsets less their residual values over their useful lives
on the following bascs:

Licences 10-25% straight line
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation. net of depreciation and

any umpairment losses.

Depreciation is recognised se as to write off the cost or valuation of assets less their residual values over their useful lives
on the following bases:

Software development 25% straight line from date of development
Fixtures and fittings 20% straight line
Website 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying valuc of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in associates are initially measured at cost and subsequently measured at cost Jess any accumulated impairment
logses. The investments are assessed for impairment at each reporting date and any impairment losses or reversals of
impairment losses are recognised immediately in profit or loss.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The company considers that it has significant influence where it has the
power to participate in the financial and operating decisions of the associate.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments® and Section 12 *Other
Financial Instruments Issues” of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and
settle the liability simultancowsly.

Debtors and creditors with no stated interest rate and receivable or payable within one vear are recorded at transaction
price. Any losses arising from impairment are recognised in the profit and loss account in other administrative expenses.

11 -




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies (Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint ventures,
are initially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at air
value and the changes in fair value are recognised in profit or loss, except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial asscts, other than those held at lair value through profit and loss, arc assessed for indicalors of impairment at cach
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the
initial recognition ol the [inancial asset, the estimated [uture cash {lows have been alfected. If an asset is impaired, the
impairment loss is the difference between the carrying amount and the present value of the estimatad cash flows discounted
at the asset’s original effective interest rate. The impairment loss is recoghised n profit or loss.

If there is a decrease in the impairment loss arising from an event eccurring afier the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying ameunt does not exceed what the carrying amount
would have been, had the impairment not previously been recognised. The impairment reversal is recognised in profit or
loss.

Derecognition of linancial assels

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the company transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or
if some significant risks and rewards of ownership are retained but control of the asset has transferred to another party that
is able to sell the asset in its entirety to an unrelated third party.

Other financial liabilities

Derivatives, including mterest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair valuz. Changes in the fair value of derivatives are recognised in profit or loss in tinance costs or
finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedpe.

Debt instruments that do not meet the conditions in FRS 102 paragraph 1 1.9 are subsequently measured at fair value
through profit or Joss. Debt instruments may be designated as being measured at fair value though profit or loss to eliminate
or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a fair value basis

in aceurdance wilhea documented risk managewnent vr investnent strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Changes in the fair value of derivatives that are designated and quality as fair value hedges are recognised in profit or loss
immediately, together with any changes in the fair valuc of the hedged assct or liability that are attributable to the hedged
risk.

Taxation
The tax expense tepresents the sum of the tax curcently payable and deferred tax.

12 -




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

L1¢

112

1.13

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs ‘rom net profit as reported in the
prolit and loss account because it excludes items ol income or expensc that arc taxable or deductible in other years and 1t
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using tax
rales thal have been enacied or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilitics are gencrally recegnised for all timing differences and deferred tax asscts are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilitics arc not recognised if the timing difference arises from goodwill or from the initial
recognition of otker assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and raduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the assct 1o be recovered. Deferred tax
is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is realised.
Deferred tax is charged or credited in the profit and loss account, exeept when it relates 1o items charged or credited
directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offsat
when the company has a legally enforccable right 1o offset current tax asscts and liabilitics and the delerred tax asscts and
liabilities relate to taxes levied by the same tax authority.

Employce benefits
The costs of shori-term employee benefi's are recognised as a liability and an expense, unless those costs are required to ke
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Retirement henefity
Payments to defined contribution retirement benefit schemes are charged as an expensce as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a straight
ling basis over the teem of the relevant lease cxcept where another more systematic basis is more represeatative of the time
pattern in which economic benefits from the leases esset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dares of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation arc included in the
profit and loss account for the period.

-13 -




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and labilities that are not readily apparent from other sourees. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate 7s revised where the revision affects only that period, or in the period of the

revision and tuture periods where the revision aftects both current and future periods.

Management do not consider the company to have any critical accounting judgements or sources of estimation uncertainty,
since nane of the areas of judgement and estimation are expected to have a material atfzct on the results of the company,

Turnover and other revenue

2019 2018
£ £
Turnever analysed by class of business
Sales 22,033,474 20.379.479
Management charges 1,458,727 860,220
Commission - 17,000
23,492 201 21,256,699
Operating profit
2019 2018
Operating profit for the period is stated after charging: £ £
Exchange losses 301 -
Fees payable to the company's auditor for the audit of the company’s financial
statements 16,000 9,650
Depreciation of owned tangible fixed assets 11.554 9,774
Amortisation of intangible assets 6,103 6,375
Operating lease charges 76,685 86,828

Exchange differences recognised in profit or loss during the year, except for those arising on financial instruments
measured at fair value through profit or loss, amounted to £301 (2018 - £-).

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2019 2018

Number Number

Subcontractors 300 375
Administralive slaff 16 12
316 387

14 -




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

5 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

6 Dircctors’ remuneration

Remuneration for qualifying services

7 Taxation

Current tax
UK corporation tux on profits for the current period
Group tax relief

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respect of prior periods

Total deferred tax

Total tax {credit)/charge

(Continued)
2019 2018
£ £
11,648,881 12,229,944
59,095 44,774
4,354 531
11,712,330 12,275.249
2019 2018
£ £
12,180 14.013
2019 2018
£ £
- 76,601

- (31,917)
- 44,684
1,190 2,239
(149) -
(3.575) -
(2.534) 2,239
(2,534) 46,923

-15 -




FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

7 Taxation

(Continued)

The actual {credit)/charge for the year can be reconciled to the expected charge for the year based on the profit or loss and

the standard rate of tax as follows:

29 2018
£ £
Profit before taxation 578,300 390,292
Expected tax charge based on the standard rate of corporation tax in the UK of 19.00%
(2018: 19.00%) 109.879 74,155
Tax effect of expenses that are net deductible in determining taxable profit 18,293 4,944
Tax cffect of utilisation of tax losses not previously recogniscd (60,372) -
Group relief (06,47(0) {31,917
Permanent capital allowances in excess of depreciation (1,330) (2,503)
Deferred tax (2,385) 2,239
Change in deterred tax rate (149) -
Taxation (credit)/charge for the period (2,534) 46,923
8 Dividends
2019 2018
£ £
Final paid 229,428 335,000
9 Tangible tixed assets
Software Fixtures and Website Total
development fittings
£ £ £ £
Cost
At | April 2018 5.863 32,766 12,700 51,329
Additions - 13.837 - 13.837
At 31 March 2019 5.863 46,603 12,700 65,166
Depreciation and impairment
At 1 April 2018 - 8,587 9,117 17,704
Depreciation charged in the year - 7971 3,583 11,554
At 31 March 2019 - 16,558 12,700 29,258
Carrying amount
At 31 March 2019 5.863 30,045 - 35,908
At 31 March 2018 3,863 24,179 3,383 33,625
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FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

10

11

12

Intangible fixed assets

Cost

At 1 April 2018 and 31 March 2019
Amortisation and impairment

At 1 April 2018

Amorisation charged for the year

At 31 March 2019

Carrying amount
At 31 March 2019

At 31 March 2018

Fixed asset investments
Notes

[nvesuments in associales 12

Movements in fixed asset investments

Cost or valuation
At | April 2018 & 31 March 2019

Carrying amount
At 31 March 2019

At 31 March 2018

Associates
Details of the company's associates at 31 March 2019 are as follows;

Nature of business Class of
shares held

Name of undertaking

Credas Technologies Ltd Real-time identity verification  Ordinary

Licences
£

24,750

16,538
6,103

22,641

2019 2018

Shares in Associate

£

25

(=]
i

25

% Held

Indirect

The registered office of Credas Technologies Ltd is Tec Marina. Terra Nova Way, Penarth. Vale of

Glamorgan, Wales, CF64 1SA,

Indigo Service Scolutions Limited, the parent company of FRS Contractor Solutions Limited has a direct

holding of 62% of the Ordinary shares in Credas Technologies Ltd.
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FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

13 Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

14 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

15 Provisions for liabilities

Deferred tax liabilitics

16 Deferred taxation

Notes

16

The fellowing are the major deferred tax liabilities and assets recognised by the company and movements therson:

Balances:

Accelerated capital allowances

2019 2018

£ £
831,393 706,059
15,374 -
167.653 197,769
682,122 379,115
21436 34,669
1,717,978 1,317,612
2019 2018

£ £

33,598 25,904
811,664 258,786

- 44,751

519825 R78.444
43,518 162,361
450,698 326,245
1,859,303 1,696,491
2019 2018

£ £

2.304 4,838
Liabilities Liabilities
2019 2018

£ £

2,304 4,838
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FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

16

18

19

pil)

Deferred taxation

Movements in the year:

Liability at | April 2018
Credit to profit or loss

Liability at 31 March 2019

Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

2019

4,354

(Continued)

2019
£

4,838
(2,534)

2,304

The company operates a defined contribution pension scheme for all qualifying empleyees. The assets of the scheme are

held separately from those of the company in an independently administered tund.
Share capital

Ordinary share capital

Issued and fully paid

90 Ordinary A shares of £1 each
10 Ordinary B sharcs of £1 cach

Operating lease commitments

Lessee

2019

90

100

2018

10

100

Al the reporting end daie the company had outstanding commitments for future minimum leasc payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five yoars

Related party transactions

29
£

93,616
187364

280,980

2018

97,532
232,208

329,740

FRS Contractor Solutions Limited received management charges from its fellow group compunies amounting to £390,239

(2018: £710.220),
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FRS CONTRACTOR SOLUTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

21 Directors’ transactions

Dividends totalling £117,524 (2018 - £26,000) were paid in the year in respect of shares held by the company's directors,

Description % RateOpening balance
£

Directors loan account 100,663
100,663

The directors loan accounts are interest free and repayable on demand.

22 Parent company and ultimate controlling party

Amounts Amounts repaid Closing balance

advanced
£ £ £
238.713 (239,376) 100,000
238,713 (239.376) 100,000

The ultimate parent company and controlling party of FRS Contractor Solutions Limited is Indigo Service Solutions
Limited, incorporated in England and Wales. Indigo Service Solutions Limited is the parent undertaking of the smallest and
largest group which includes the company for which group financial statements are prepared. Copies of the group financial
statements of Indige Service Solutions Limited are available from the registered office; C/O Uhy 1lacker Young Lanyon
House, Mission Court, Newport, NP20 2DW. Its principal place of business is Harlequin House, 7 High Street. Teddington,

TWI11 8EE.
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