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SEAL SECURITY UK LIMITED

. STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Introduction

The' director presents his report and the financial statements for the year ended 31 December 2018. The
principal activity of the company during the year continued to be a prowder of uniformed security guards and -
" safety activities. '

Business review
o ‘ .
During the year ended 31 December 2018, turnover increased by £1,673,736 to £8,237,875, when compared to
the prior-year. A significant factor for the increase in tumover was the continued expansion of the principal
customer of the corhpany. During the year the-company became aware of a rebate due to its primary customer,
resulting in a decrease in revenue, net of* forelgn exchange movements of £329,226 (2017: £405,066). The pnor
year financial statements have been restated to reflect this (refer to note 19).

The gross profit- margin was 7.9% (2017: 8.7%), the decrease reflecting the cdmpetitive market conditions and
the increase in personnel costs. . .

Administrative expenses increased to £447,538 (2017 £164,058) reflecting fore|gn currency movements and
~ increases in some operating costs,

Profit before tax was £366, 253 (2017: loss £121,984). The increase in prof it is attributed to the increase in the
gross profit following the expansion of the company's main customer and the reduction in foreign currency
impact as detailed above.

Principal risks and uncertainties

Primary risks comprise: .

. reliance on the principal customer;
. sourcing of appropn'ate personnel.

Implications of the United Kingdom's declsmn to leave the European Union ('Brexit')

Brexit planning is bemg constantly reviewed to ensure that the company is in the best possible position to provide
uninterrupted services to our customers in the UK and Europe in case of the UK leaving the European Union
without a deal.

Financial key performance indicators

The director considers profitability as the primary key berformance indicator. During the year the operating profit
margin decreased from 6.2% to 2.5% for the reasons noted above.




SEAL SECURITY UK LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The dfrector presents his report and the financial statements for the year ended 31 December 2018.
Results and dividends v A ‘ ' A
The profit fO( the y_ear.'af"ter taxation, amounied to £291,811 (2017 - loss £98,474).

The director does not recommend a dividend. ‘

Director |

The diregtor who served during the year was:

J L Silverman

Qualifying thifd party indemnity provisions

The company has made qualifying third party indemnity provisions for the benefit of its directors which were

" made during the year and remain in force at the date of this report.

Matters covered’ in the strategic report

As permitted by s414c(11) of the Companies Act 2006, .the directors have elected to disclose infonﬁation.

required to be in the. directors’ report by Schedule 7 of the ‘Large and Medium-sized Companies and Groups
{Accounts and Reports) Regulations 2008', in the strategic report.

Disclosure of information to auditor

The director at the time when this director’s report is approved has confirmed that:

. so far as he is aware, there is no relevant audit information of whicH the company's auditor is unaware,
and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.

This report was approved and signed by the sole director.

Py

Director

Date: 07) SBOT mq




SEAL SECURITY UK LIMITED

DIRECTOR'S RE‘SPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The director is responsible for preparing the strateglc report the director's report and the financial statements in
accordance with appllcable law and regulatlons :

Company law requires the director to prepare financial statements -for each financial year Under that law. the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
.Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
. Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair

view of the state of affairs of the company and of the profit or loss of the company for that period. :

In preparing these financial statements, the director is required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent; ’
e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; - .

. prepare the financial statements on the going concern basis unless it is mapproprlate to presume that the
‘" company will continue in business. . .

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and to enable him to ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




' SEAL SECURITY UK LIMITED

' INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SEAL SECURITY UK
LIMITED
FOR THE YEAR ENDED 31 DECEMBER 2018

Opinion.

We have audited the financial statements of Seal Security UK Limited (the 'company') for the year ended 31
December 2018, which comprise the profit and loss account, the balance sheet, the statement of cash flows, the
statement of changes in equity and the related notes, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable
in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the companys affairs as at 31 December 2018 and of its profit for
the year then ended;

. have been properly prepared in accordance wnth Unlted Klngdom Generally Accepted Accounting
Practice; and -

. have been prepared in accordance with the requirements of the Companiés Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements” section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) require us to
report to you where: ’ .

. the director's use of the gomg concern basis of accountlng in the preparation of the financial statements is
not appropriate; or

) the director has not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue. "




SEAL SECURITY UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SEAL SECURITY UK
LIMITED (CONTINUED) - ‘
FOR THE YEAR ENDED 31 DECEMBER 2018

Other information

The director is responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated m
our report, we do.not express any form of assurance conclusion thereon.

In connection with. our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material -misstatement of this other information, we are
required-to report that fact.

We have nothing to report in this regard.
Opinion on other matters preseribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic repon and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. 'the strategic report and the director's report have been prepared in accordance with applicable legal
requirements. . ' -

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or the director's report.

We have nothing to report in respect of the followmg matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

-

e~ adequate accounting-records have not been kept or returns adequate’ for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e - certain disclosures of director's remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.




SEAL SECURITY UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SEAL SECURITY UK
LIMITED (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

_/

Responsibilities of directors

As explained more fully in the directouzs responsibilities statement on page 4, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the director determines is necessary to enable the preparatlon of financial statements that are

free from material misstatement, whether due to fraud or error.’ ‘

In preparing the financial statements, the director is responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
‘basis of accounting unless the director either intends to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements .
) . ) N

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from-material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org. uk/aud|torsrespon3|b|ht|es This description forms part of our
auditor's report. .

Use of our report

This report is made solely to the company's members, as a body, in accordance with CAhapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the oplnlons we have formed.

‘é\. \Lb (Z{\(} LQC:J Au)d u\f

Simon Mayston (senior stafutory auditor)

for and on behalf of
Blick Rothenberg Audit LLP

Chartered Accountants
Statutory Auditor ' C

16 Great Queen Street
Covent Garden
London

WC2B 5AH

_Date: 30 September 2019




SEAL SECURITY UK LIMITED

PROFIT AND LOSS ACCOUNT | | ~
FOR THE YEAR ENDED 31 DECEMBER 2018 |

~

- As restated

2018 2017 .
Note B £
Turnover o ' - 3 8,237,875 6,564,139
Cost of sales ' ] o ) (7,585,385) (5,992,587)
Gross profit 4 . , - 652,490 571,552
* Administrative expenses . : 7 - ’ (447,538) (164,058)
Operating profit . - , 4 204,952 407,494
Interest receivable and similar income : 7 280 ‘ 37
Other finance income/(charge) 8 . 161,021 - (5_29,51 5)
Profit/(loss) before taxation ‘ o 366,253 (121,984).
Tax on proﬁt/(loss) ' ] ‘ ‘9 (74,442) 23,510
Profit/(loss) for the financiai year ] : . - 291,811 (98,474)

There are no items of other comprehensive income for either the year or the prior year other than the profit or
loss for the year. Accordingly, no statement of other comprehensive income has been presented.




. REGISTERED NUMBER:05919138
SEAL SECURITY UK LIMITED

BALANCE SHEET

- AS AT 31 DECEMBER 2018

As restated

: 2018 . 2017
Note ‘ & , £
Current assets
Debtors: amounts falling due wifhin one year 10 7,190,512 o " 6,798,191
Cash at bank and in hand 11 762,970 : 48,442
7,953,482 , 6,846,633
Creditors: amounts falling ‘due within one : ‘
year 12 (3,003,594) ‘ (2,188,556)
Net current assets - ‘ ' 14,949,888 ) 4,658,077
Net assets ' : 4,949,888 . 4,658,077
Capital and reserves
Called up share capital - 14 _ " - 1,000 ' 1,000
Profit and loss account - 15 ;4,948,888 4,657,077
Total equity : ' 4,949,888 4,658,077

The financial statements were apprbved and signed by the sole director.

Date: 21 SEpT 2019

The notes on pages 12 to 24 form part of these financial statements.




SEAL SECURITY UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

" Calledup  Profit and

share capital loss ac;ount Total equity
£ £ £
At 1 January 2017 - as previously stated - : 1,000 .. 4,439,608 4,440,608
Prior year adjustment - as explained in note 19 : _ Coos 315,943 315,943
At 1.January 2017 - as restated 1’000 4,758,551 4,756,551,
Comprehensive income for the year
Profit for the financial year (as restated) .- - (98,474) (98,474)
At 1 January 2018 - as restated : 1,000 4,657,077 4,658,077
Comprehensive income for the year ) . ‘ .
Profit for the financial year ' L. "291,811 291,811
At 31 December 2018 1,000 = 4,948,888 4,949,888

-10-



SEAL SECURITY UK LIMITED

STATEMENT OF CASH FLOWS '
FOR THE YEAR ENDED 31 DECEMBER 2018

Cash flows from operating activities

Profit/(loss) for the financial year
Adjustments for:

Interest received
Taxation charge/(credit)
Increase in debtors
‘Increase in creditors
Corpo’ratiqn tax paid

Net cash generated/(used in) from operafing activities
Cash flows from investing activities
Interest received

Net cash from investing activities

Net increase/(decrease) in cash and cash equivalents

~ Cash and cash equivalents at beginhing of year

" Cash and cash equivalents at the end of year

‘Cash and cash equivalents at the end of year comprise:

‘Cash at bank and in hand

2018

As restated

e

762,970

2017
£

291,811 (98,474)
(280) (37)
74,442 (23,510)
(288,763) .(1,458,164)
815,038 1,350,463
(178,000)  (181,990)
714,248 (411,712)

280 37
280° 37
714,528 (411,675)
48,442 460,117
762,970 48,442
762,970 48,442
48,442

-11 -



SEAL SECURITY UK LIMITED

~

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

1.

General information

Seal Security UK Limited's prinéipal activity is a provider of uniformed security giJards- and safety activities.

The company is a private company Iimited by shares incorporated in England and Wales. Its registered
office is 16 St Martin's Le Grand, St Paul's, London, EC1A 4EN and its principal place of busmess is3
Queen Victoria Street, London, EC4N 4TQ. .

The financial statements are presented in Sterling (£).

Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the. UK and the- Republac of Ireland and the

- Companies Act 2006.

The preparation of ﬂnancial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting policies. .

The following principal accounting policies have been applied:
Going concern
The company has adequate financial resources avnd as a'consequence, the director believes that the

company is well placed to manage its business risks successfully. After making inquiries, the director
has a reasonable expectation that the company has adequate resources to continue in operational

_existence and meet its liabilities as they fall due for the foreseeable future, Accordingly, he continues

to adopt the going concern basis in preparing the financial statements.

‘Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are '

provided in accordance with the stage of completlon of the contract when all of the following
condltlons are satisfied: :

. the amount of revenue can be measured reliably;

. it is probable that the company will receive the consideration due under the contract;

. . the stage of cdmpletion of the contract at the end of the réporting period can be measured
reliably; and ) '

J the costs incurred and the costs to complete the contract can be measured reliably.

-12-



- SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS,
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

' Accqunting policies (continued)

2.4 Financial instruments

The company has elected to apply Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and financial liabilities are. recognised when the company becomes party to the
contractual provisions of the instrument. '

Financial liabilities and equity instruments are classified accordin'g to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

The company’s policies for its major classes of financial assets and financial liabilities are set out
below. : : ’

Financial assets

Basic financial assets, including trade and other debtors, cash and bank balances and intercompany

working capital balances are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest for a similar debt instrument. Financing
transactions are those in which payment is deferred beyond normal business terms or is financed at

a rate of interest that is not a market rate.

Such assets are subsequently carried at amortised cost using the effective interest method, less any
impairment.

Financial liabilities

Basic financial liabilities, including trade and other creditor and loans from fellow group companies
are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument. Financing transactions are those

" in which payment is deferred beyond normal business terms or is financed at a rate of interest that is

not a market rate.

Debt instruments are subsequently carried at amortised, cost, using the effective interest rate method.

-13-



SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2, Accounting policies (continued)

2.5

Financial instruments (continued)
Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss'is recognised in the profit and loss account. !

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference- between the asset's carrying amount and the best estimate of the amount the company
would receive for the asset if it were to be sold at the reporting date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined .under the
contract. : : .

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss. .

Derecognition of financial assets and financial liabilities

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities are defeco’gnised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting of financial assets and'financial. liabilities

Financial assets and liabilities are offset and the net amount reported in the balance sheet when.

-there is an enforceable right to set off the recognised amounts and there is an intention to settle on a .

net basis or to realise the asset and settle the liability simultaneously.
Share capital

Ordinary shares are classified as equity.

-14 -



SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2.6

2.7

2.8

Foreign currency translation
Functional and presentation currency

The company's functional and presentational currency is Sterling (£).

: Transactions and balances

Foreign currency transactions are translated into the functional currency usnng the spot exchange
rates at the dates of the transactions.

At .each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate

when fair value was determined. '

Foreign exchange gains and losses resulting from the settlement of transactions and from the -
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the profit and loss account within ‘finance income or costs'. All other forelgn exchange
gains and losses are presented in the profit and Ioss account within 'other operating income"'.
Interest income
Interest income is recognised in the profit and loss account using the effective interest method.
Cash and cash equivalents =

. ' . - : \
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice.of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant nsk of change in value.

In the statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the company's cash management.

-15-



'SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)
. 2.9 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equny is also recognlsed in other
comprehensive income or directly in equity respectlvely

Current tax-is the amount of income tax payable in respect of taxable profit for the year or prior years.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the ‘company
operates and generates income.

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in perlods different from those in which they
are recognised in the fi nanmal statements.

Deferred tax balances are recognised in respect of all timing differences that have orlgmated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be

recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all condmons for retalnlng associated tax
aIIowances have been met. :

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

\

2.10 Pensions
Defined contribution pension plan

The company operates a defined contribution plan for its employéés. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity." Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the profit and loss account-when they fall due.
Amounts not paid are shown in accruals as a liability. in the balance sheet. The assets of the plan are
held separately from the company in independently admlnlstered funds.

-16 -



- SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3.

Turnover

An analysis of turnover by class of business is as follows:

Rendering of services

" Analysis of turnover by country of destination:

United Kingdom
Rest of Europe

Rest of the world

Operating profit

The operating profit is stated after charging:

Fees payable to the company's auditor for the audit of the cémpany‘s
annual financial statements

Fees payable to the company's auditor for other services to the combany

" Defined contribution pension cost

As restated

64,272

2018 2017

B £
8,237,875 6,564,139
. As restated

2018 2017

£ £
6,462,368 4,992,727
1,679,120 1,571,412
96,387 -
8,237,875 6,564,139
2018 2017

£ - f
112,500 11,000
11,639 5,034
36,274

-17-



SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

5. Employees
Staff costs were as follows:,

T , ° 2018 . 2017

, _ ) - ' ' £ £
Wages and salaries 3 . 4 4,281,351 3,110,540
‘Social security costs : . 448427 . 326444

Cost of defined contribution scheme ' _ 64,272 - 36,274

4794050 . 3473258

The average monthly number of employees, including the director, during the year was as follows:

_ 2018 - 2017
Directors - - ‘ ' ~ e 1 1
Operations S : . : 115 . .93
116 - 94
6. Director's remuneration . ' ' /
During the year the direction received no remuneratioh (2017: £nil).
7. Interest receivable
2018 - 2017
£ £
Bank interest receivable — : R 280 37
8. Otﬁer finance charge . g
2018 2017
A . £ ' £
- Foreign exchange gairisl(loéses) on intercompany balances - 161,021 (529,515)_

A

-18-



'SEAL SECURITY UK LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9. . Taxation

As restated

2018 . 2017
£ £
Corporation tax
Current tax on profit/(loss) for the year : : , : .74,442 . (23,510)
~ Total current tax . 4 . 74,442 (23,510
Deferred tax ¢
Total deferred tax ' - o " A .- -
Taxation on profit ' . o : 74,442 (23,510)

Factors affecting tax charge for the year

-The ta)(_assessed for the year is higher than (2017 - _Idwer than) the standard rate of corporation tax in -
the UK of 19% (2017 - 19.25%). The differences are explained below: .

As restated

2018 2017
£ £
Profit/(loss) before tax . : - ' 366,253 (121,984)
Profit/(loss) multiplied by standard rate of corporatlon tax in the UK of 19% ‘ .
(2017 -'19.25%) ’ . 69,588 (23,482)
‘ Effect§ of: ‘ : : ‘
“Non-tax deductible amortisation of goodwill and impairment 4,854 -
' Other differences leading to an increase (decrease) in the tax charge - .(28)

Total tax charge fortheyear ‘ o - - . 74,442 (23,510)

Factors that may affect future tax charges

A reduction to the UK corporation tax rate to 17%, effective from 1 April 2020, was substantively enacted
as part of .the Finance (No. 2) Act 2016 on 6 September 2016. Deferred taxes at the balance sheet date
have been measured using the enacted tax rates based on when the tlmmg difference is expected to
reverse and reflected in these financial statements.
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'SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

11.

12,

Debtors

Trade debtors

Amounts owed by group undertakings

Other debtors
Prepayments’and accrued income

- Cash and cash equivalents

‘Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

. Other taxation and social $ecurity

Other creditors A
Accruals and deferred income

. As restated

2018 2017
£ £
3,418,684 2,090,117
- 3,443,371 3,908,285
328,457 33,789
- 766,000
7,190,512 6,798,191
2018 2017
£ £
762,970 48,442
~ As restated
2018 2017
£ £
631,496 536,340
163,430 182,827
473,441 298,907
5,149 : -
1,730,078 1,170,482
3,003,594

2,188,556
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' SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018 -

13.

14.

15.

16.

Financial instruments

As restated

2018 2017
£ ‘ £
Financial assets
Financial assets that are debt instruments measured at amortised cost , .6,862,'0'55 15,998,402
Financial liabilities '
Financial liabilities measured at amortised.cost ' . 794,926 719,167

Financial assets measured at amomsed cost comprise trade debtors and amounts owed by group
undertaklngs

Financial liabilities measured at amortised cost compnse trade creditors and amounts owed to group
undertakings.

Share eapital

2018 2017

" £ £

Allotted, called up and fully paid :
1,000 (2017 - 1,000) Ordinary shares of £1 .00 each 1,000 - 1,000

Reserves

Profit and loss account

The profit and loss account includes all current and prier period ‘retained' profits and Ioeees.

Pension commitments

" The company operates a defined contributions pension scheme. The assets of the scheme are held

separately from those of the company in an independently administered fund The pension contributions
chargé represents contributions payable by the company to the fund and @mounted to £51,325 (2017:
£36,274). At the balance sheet date, pension contnbutlon balances payable to the fund of £5,149 (2017:
£nil) were included within creditors.
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SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

17.

18.

Ultimate parent undertaking

The parent undertaking of the smallest group of undertaklngs for which group financial statements are
drawn up and of which the company is a member is Silverseal Corporation, whose registered office is 3rd -

" Floor, The South Street Seaport, 19 Fulton Street, New York, New York 10038. Copies of these group

financial statements are available to the public from its registered off ice.
The ultumate parent company is Silverseal Corporatlon, a company incorporated in New York.

In the opinion of the director the ultimate controlling partyis J L Silverman.

Related party transactions

- The company has taken ad\)antage of the exemption contained in FRS 102 section 33 "Related Party

Disclosures" from disclosing transactions with entities which are a wholly owned part of the group.

The director and certain individuals are considered to be key management personnel. Total remuneration
in respect of these individuals is £177,652 (2017: £124,180). The director does not receive any
remuneration. :
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SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

19.

Prior yeaf adjustment

Subsequent to the signing of the financial statements for the year ended 31 December 2017 the

following prior year adjustments were identified by the dlrector

Profit for the year ended 31 December 2017

' Note

As originally stated

Reduction in turnover, net of foreign exchange movement . . 1
Foreign exchange impact on retranslation of mtercompany balances 2
Tax charge impact . : : : 3
As restated '

Retained earnings reconciliation at 31 December 2017 ) A

As originally stated

Reduction in turnover, net of forelgn exchange movement . ' ' 1
Foreign exchange impact on retranslation of intercompany balances ‘ - 2
‘Tax charge impact : 3
As restated N

Retained earnings reconciliation at 31 December 2016

As 6riginally stated

Reduction in turnover, net.of foreign exchange movement _ S
-Foreign echange impact on retranslation of intercompany balances 2
Tax charge impact ‘ . 3

As restated

5,095,809

£
656,201
(405,066)
(529,515)
179,906

(98,474)

£

(838,605)
298,952
100,921

4,657,077

£
4,439,608

(433,539)
828,467
(78,985)

4,755,551
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SEAL SECURITY UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

19.

fPribr year adjuétment (continued)

Note 1

In 2019 a contractual settlement was agreed with a customer in respect of certain revenues previously
billed. This resulted in an overstatement of revenué in 2017 and prior. Accordingly revenue recognised
has been reduced in 2017 and prior, with a corresponding increase in deferred income.

Note 2

A number of mtercompany balances were in fact denomlnated in local currencies and therefore these
balances had not been correctly retranslated in previous years. . .

Note 3 \

As a result of the above adjustments, the taxation charge has been restated.
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