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SOHO COFFEE SHOPS LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 26 JANUARY 2020

The dlrectors present their strateglc report for the year ended 26 January 2020.
Review of busmess

Soho Coffee Shops Limited ("SCSL", the "Company") is a principal trading company in the BTC Hospitality
group of companies ("BTC Hospitality"). BTC Hospitality was established in 2016 following the two corporate
acquisitions of Apostrophe Restaurants Limited ("ARL") and Euphorium Bakery Company. Limited ("EBCL"), to
sit alongside SCSL under the renamed holding company, BTC Hospitality Investments Limited.

SCSL currently has a managed store portfolio of 25 SOHO Coffee Co. branded coffee shops across the UK,
- including 13 in London, and a compiementary franchise business with branded stores in the UK, continental
- Europe and the Middle East addressing the transport and leisure markets. The Company also operates a
central production unit, development kitchen, warehouse and distribution operation at its base of operations in
Cheltenham.

BTG Hospitality's ultimate: owner in Buéiness Trading Company. W.L.L. (“"BTC WLL"), incorporated in Qatar.
BTC'WLL is a major retail, hospitality and property organisation with operations across the Middle East, and

= -with approximately $1 billion assets under management. BTC WLL is committed to significant further

investment in the UK market, and continues to fund an ambitious UK investment program

Prmclpal risks and uncertamtles

_ This section describes some of the risks that could affect the Company's business activities. Not all potential
-risks are listed but those that, in the opinion of the board, could have a material impact on revenues, profits, net
assets and financial resources. :

Coronavirus pandemic

While the Coronavirus pandemic (the "pandemic”) and .mmgatmg lockdown of the UK economy came into effect

* - after the 31 January year-end date of SCSL, the directors are obliged to comment on the ongoing and expected

future impact of the pandemic on the business as of the date of this Strategic Report

In accordance with UK government directives, SCSL closed.-all of its stores to the general public on Sunday 22
“March 2020, as well as its central production unit and office facilities. Since that date, the senior management
- team.has been proactively engaged with stakeholders across the business, including staff, landiords, suppliers,

- customers, government and shareholders, in order to mitigate and manage the financial impact on the
" " businéss, and provide necessary communication updates. During the lockdown period, SCSL has used all

possible means to.protect cash flow, including application to the UK government furiough scheme, the VAT and
business rates deferral mechanisms, and rent cost mitigation arrangements.

"On Monday 18 May, SCSL re-opened its first test store to the public for takeaway services only, abserving all
' government health and safety guidelines with regard to the pandemic. As at the date of this report, SCSL now
" has more than half its portfolio partially reopened, and is positioned to ramp activity back up gradually across

the whole portfolio, in line with the government’s policy on lockdown easing: :

While the long term impacts of the pandemic remain unknown and unknowable to all parts of public life and the

-~ ‘economy, in accordance with government communications, and in_line, it is understood, with current thinking

" across the UK hospitality sector, the directors have conducted business planning exercises on the basis of a 3
to' 6 month disruption period (including the full shut-down during March and. April), followed by a gradual but
“appreciable return to_pre-pandemic levels of trade as the retail sector moves into 2021. On this basis, while
financial performance in calendar year 2020 will clearly be materially impacted by the pandemic, we currently
see no basis to estimate and/or record potential fixed asset impairments as at the 26 January 2020 accounting
date. The directors, in consuitation with SCSL's auditors and majority shareholders, will continue to monitor
this situation closely over the coming year, and based on the evidence of business recovery in the second half
of 2020 and early 2021, potential impairment reviews will be considered at the appropriate time in future.
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| SOHO COFFEE SHOPS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 26 JANUARY 2020

While there is, therefore, substantial uncertainty over the pandemic recovery profile of the SCSL business with
regard to the timing of reopening of stores and the recovery of customer volume, the directors consider the .
solvency and liquidity risks associated with the current loss-making posmon to be fully mitigated by the -ongoing

- i nanclal support of Busmess Tradlng Company W.L.L.

’ Brexlt

ln addltlon to general economlc uncertalnty over future levels of consumer demand and supply side issues,

- discussed further below; the'long term impact on.SCSL of the Brexit process and the UK's withdrawal from the

‘European Union, is currently unclear. :In particular, there is uncertainty over the extent to which ‘purchasing
“and-import- costs may increase as a result of Brexit; and the long term implications for the labour market,

- particularly. in. London. - The.impact of Brexit on the value of Sterling in particular, ¢ould affect many of the " -

above factors negatively or positively, and also have a-bearing on future interest rate pollcy of the Bank. of

'England

N *Market and economlc nsks

2 'SCSL operates in the UK food and ‘beverage. retall market and in addntlon to the topical challenges of the - .

pandemic and Brexit, is ‘subject.to_the full range of market and economic risks and uncertainties, including
specific risks associated with underlying consumer spending trends and cycles. In particular, the Dlrectors note

the followmg market nsks and uncertamtles reIevant to the Company

- Labour cost pressures and the regulatory burden of the UK market contrnue to build. Notable examples of

increasing costs include continuing increases to - the National Living Wage, auto-enrolment pension.
contributions, and the Apprenticeship Levy.

The high level of overall competition for customers, staff and property oppovrtumtles in the UK food and '
beverage.market..In particular, securing new, and extending existing property lease agreements on acceptable

o oommercral terms in key for the business to contlnue to grow and be profltable in the future.
The company |s fully funded by a serles of shareholders Ioans and has no external third party fmancral debt

: «'Development and performance

SCSL tradlng as SOHO Coffee Co increased its portfolio of managed stores from 24 a year ago to 25 . B

-+ currently, with three new openings at Wrgmore Street (London), a second unit at Birmingham Bullring, and the

rebranding:of the City of London Euphorium unit as SOHO Coffee Co Offsettlng the three new openings were
the two store closures-of Merry Hill and Wilmslow. .

- All further business development activity; including transformational .growth of the SCSL franchise business, is
E '»currently on hold durlng Iockdown pendmg resolutlon of the pandemlc -and retum to business as usual activity.

Fmanclal key performance mdicators

. The-statement of comprehensive income is set out-on page 12 and shows the loss for the period of £3,579:484

(period ending 27 January 2019 - loss £2,543,625). Of the total loss for the year, approximately £0.6 million

‘-, (2019: £0.5 million) is attributable to net interest accrued in the year on shareholder loans, approximately £1.1

million (2019 £0.8 million) to deprecratlon and approxlmately £0. 6m to the aocountlng impact of adopting IFRS
16 (Ieases) in the year :

‘ ",Revenue from contmurng operations for the perlod was’ £11488 055 (period ending . 27 January

2019 - £10;176,489). Revenue growth in the year was driven by the addition of the three new stores, combined

with. like-for-like -sales growth at many existing SOHO Coffee Co. operated sites. Overall sales growth was
partially offset. by a decrease in franchise revenue streams, itself driven to a large extent by temporary
refurbishment closures of certain franchise stores.
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SOHO COFFEE SHOPS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 26 JANUARY 2020

Whilst trading conditions remain challenging, BTC WLL views this as Iargely‘cyclical and remains fUIIy.
committed to supporting the SOHO Coffee Co. brand, which continues to invest.in.infrastructure, property,
product and people to drive future growth and profitability. : .

This re’pbrt was approved by the board on 21 September 2020 and signed on its <be,ha-lhf. '

Co .

cCJ Copnér
Director
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SOHO COFFEE SHOPS LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED. 26 JANUARY 2020

The dlrectors present their report and the financial statements for the penod ended 26 January 2020.

Directors

The directors who served dufing the period were:

ccud Copner
P J Manuel
AT L Woodruff

. | A Malik

Results and dividends ,

T’he.loss for the period, after taxation, amounted to £3,579,485 (2019 - loss £2,543,624).
No dividends will be distributed for the period ended 26'January 2020.

Future developments | |

While all business developmeﬁt is currently oh hold during the lockdown pending resolution of the pandemic

. and return to business as usual activity, when conditions allow it the directors intend to continue with

investment in new. SOHO Coffee Co. stores through origination of new operated site opportunmes and further '

‘development of franchise operations in the UK and abroad.

More generally the directors contmue to monitor all opportunities to develop and grow the company, mcludmg
further potential corporate transactions.

Research and development

_SCSL has food innovation and product development resource based at the CPU in Cheltenham. The directors

seek continually to refresh and update the menu and product offering in stores and has a dedicated product
development team, based in Cheltenham, to drive this objective. ,

Equal opportumtles

YSCSL is committed to employment pollcnes procedures and practices that do not discriminate unfalrly -or

unlawfully against anyone, and which promote equality of opportunities for all.

BTC Hoepitality‘s commitments are as follows:

» - Selecting and interviewing all applicants who meet the minimum criteria for a job vacancy and consider.

them on their ability to do the job.:

--, Providing equal opportunities and positive encouragement to disabled employees for trammg, career

development and promotion. Use BTC Hospitality’s performance management process to encourage
discussion and help them develop and use their abilities at work. -

. Consulting disabled employees regularly and support newly disabled employees with the appropriate
rehabilitation, training and adaptation of working practices and premises.

e Making reasonable adjustments to adapt premises, modify equipment, and. provide special aides and

re-design jobs. This means looking at every possibility within the terms of reasonable adjustments, from
being creative in re-designing the job, asking for special help from various supporting organisations and
being able to apply for grants if needed:

. Making every effort to ensure that employees stay with us if they become disabled.

. Reviewing our commitments annually to see what has been achieved and how they can be improved.
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SOHO COFFEE SHOPS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 26 JANUARY 2020

- Directors’ responsibilities statement

The directors are responsible for preparing the directors' report and the ftnancnal statements, in accordance
with applicable law. }

Company law requires the directors to prepare financial statements for each financial year. Under that law-they -
have elected to prepare the.financial statements in accordance with International Financial Reporting
Standards (IFRS) as adopted by the EU.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing the financial statements, the directors' are required to:

e select suitable accounting policies and then apply them consistently;
. make judgments and estimates that are reasonable and prudent;
" ». . state whether they have been prepared in accordance with IFRS as adopted by the EU, subject to any
material departures disclosed and explained in the financial statements;
o :-.~assess the Company's ability to continue as a gomg concern, disclosing, as applrcable matters related to

going concern; and

¢ * . use the going concern basis of accounting unless they either intend to ||qurdate the Company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They .

- - are.responsible for such internal control as they determine is necessary to enable the preparation of financial

- statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company
and to prevent and detect fraud and other irregularities.

Disclosure of information to auditors .
Each of the persons who are dlrectors at the time when this Dnrectors Report is approved has conflrmed that

.. so far as the director is aware, there is no relevant audlt mformatlon of which the Company s auditors are
unaware, and .

¢ - the director has taken.all the steps that ought to have been taken as a director in order to be aware of
- any relevant audit information and to establish that the Company's auditors are aware of that information.

Auditors

“The -auditors, Randall & Payne LLP, will be proposed for reappomtment in accordance with section 485 of the
Compames Act 2006

This report was approved by the board on 21 September 2020 and signed on its behalf.

Cd L'M.,
C C J Copner
Director
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SOHO COFFEE SHOPS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBEhs OF SOHO COFFEE SHOPS LIMITED
Opinion

We have audited the financial statements of Soho Coffee Shops Limited for the period ended 26 January 2020
which comprise the Statement of Profit or Loss, the Statement of Comprehensive Income, the Statement of
‘Financial Position, the Statement of Cash Flows, the Statement of Changes in Equity and the related notes,
including a summary of significant accounting policies set out on pages 16 - 18. The financial reporting
framework that has been applied in their preparation is applicable law and Internatlonal Financial Reporting
Standards (IFRSs) as adopted by the European Union. :

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 26 January 2020 and of its loss for the

period then ended;
& have been properly prepared in accordance with IFRSs as adopted by the European Uriion; and
e  have been prepared in accordance with the requnrements of the Companies Act 2006 and Article 4 of the

IAS Regulation.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditors’ responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements.that are relevant to our audit of the financial statements in the United
Kingdom; including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audut evidence we have obtained is
sufficient and approprlate to provide a basis for our opinion.

Conclusnons relating to principal risks, going concern and viability statement

We have nothing to report in respect of the following information in the Annual Report, v|n relation to which the
ISAs (UK) requlre us to report to you whether we have anythlng matenal to add or draw attention to:

. the disclosures in the Annual Report that describe the principal risks and explain how they are being
managed or mitigated; .

e the dlrectors confi rmat:on in the Annual Report that they have carried out a robust assessment of the
principal risks facing the company, including those that would threaten its business model future
performance, solvency or liquidity; .

. the directors' statement in the financial statements about whether the directors considered it appropriate -
to adopt the going concern basis of accounting in preparing the financial statements and the directors'
identification of any material uncertainties to the company's -ability to continue to do so over a period of at
least twelve months from the date of approval of the financial statements; or

. the directors' explanation in the annual report as.to how they have assessed the prospects of the
company, over what period they have done so and why they consider that period to be appropriate, and
their statement as to whether they have a reasonable expectation that the company will be able to
continue in operation and meet its liabilities as they fall due over the- period of their assessment,
including any related disclosures drawing attention to any necessary qualifications or assumptions. ‘
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SOHO COFFEE SHOPS LIMITED

|NDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SOHO COFFEE SHOPS LIMITED
Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our auditors’ report.thereon. Our opinion
_on the-financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements.or our

.knowledge obtained in the audit or otherwise appears to be materially misstated. If-we identify such material

inconsistencies or apparent material misstatements, we are required to determine whether there is a material

‘misstatement in- the financial statements or a material misstatement of the other information. If, based on the

" work - we have performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact. .

We have nothing to report in this reg‘ard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e . the information given in the Strategic Report and the Directors’ Report for the financial period for which
the financial statements are prepared is consistent with the financial statements; and .

- the Strategic Report and the Directors'’ Report have been prepared in accordance with applicable legal
reqwrements

Matters on which we are required to report by exceptton

In the light of the knowledge and understandlng of the company and its env:ronment obtalned in the course of
the audit, we have not ldentlf ed material misstatements in the Strateglc Report or the Directors' Report.

We have nothlng to report in respect of the follownng matters in relation to whnch the Compames Act 2006
requires us to report to you if, in our opinion:

‘e ' -adequate accounting records have not been kept,. or returns adequate for our audit have not been
received from branches not visited by us; or :

. the financial statements are not in agreement with the accountmg records and returns or
s . certain disclosures of directors' remuneratlon specmed by law are not made; or
) we have not received all the information and explanations we require for our audit.

Responsibilities of directors

- As explained more fully in the directors’ responsibilities statement on page 7, the directors are responsible for

the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. . '
In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern-and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. C
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- Cheltenham : ' : ' ' .

SOHO COFFEE SHOPS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SOHO COFFEE SHOPS LIMITED

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

-from material misstatement, whether due to fraud or error, and to issue -an auditors"report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in -
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

-expected to mﬂuence the economic decisions of users taken on the basis of.these financial statements.

A further description of our responsibilities for the audit of the financial statements, IS located on the Financial = A

Reporting Council's websnte at: wwwfrc org. uklaudltorsresponssblImes This descrlptlon forms part of our '

auditors' report . . e S \

Chris Baldwin ACA

for and-on behalf of

Randall & Payne LLP

Chartered Accountants and Reglstered Auditor
Chargrove House

Shurdington Road .

Gloucestershire
GL51 4GA

Date:. 21 September 2020
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SOHO COFFEE SHOPS LIMITED

STATEMENT OF PROFIT ORLOSS
FOR THE PERIOD ENDED 26 JANUARY 2020

2020 - 2019

Note S : £

Revenue ' T ' 11,488,055 10,176,489
Costofsales B - (2,790,763)  (2,533,259)

~ Gross profit N I , | 8,697,202 7,643,230
Other operating income L . 1,200 13,583
Administrative expenses . . . . - - (10,841,213)  (9,730,149)
- Loss from operations o o ' 7 (2,142,7513“ (2,7073,33‘76)
Finance income - ‘ o 6 122,676 117,748
- Finance expense R 6  (1,559,439)  (586,037)
Loss before tax o ' o S (3.579,4—8—3)-% (2,543,655)“

" Loss for the period K R M~¢2g g‘g";g 25;

Page 11



'SOHO COFFEE SHOPS LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 26 JANUARY 2020

{

2020 2019
£ £

Loss for the period _ .
B i | (3,579,484) (2,543,625)

Total comprehensive income ‘ ‘ o _(3,579,484) (2.543,62 5_21:
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" SOHO COFFEE SHOPS LIMITED
REGISTERED NUMBER: 03855467

STATEMENT OF FINANCIAL POSITION (CONTlNUED)

TOTAL EQUITY

;-

AS AT 26 JANUARY 2020 -
26 January. 27 January
2020 . 2019
Note £ £ .
Assets
Non-current assets
Property, blant and equipment 9 23,825,602 6,350,527
Trade and other receivables 1 2,576,091 2,335,780
S 26,401,693 8,686,307
Current assets
‘Inventories 10 135,275 101,739
~Tradé:'and other receivables 11 12,036,574 1,350,136 -
~Cash’and cash equivalents 12 352,101 230,249
2,523,950 1,682,124
= .Total assets | 28,925,643 10,368,431
Liabilities,
Non-current liabilities
“Trade and other liabilities - 15 16,593,106 13,548,767
Loans.and borrowings 16 17,118,806 22,643
- o 33,711,912 13,571,410
. Current liabilities _ '
. Trade and other liabilities 15 3;371,073 1,860,609
Loans and borrowings 16 . 20,888 35,157
3,891,961 1,895,766
' Total liabilities 37,603,873 15,467,176
- Net liabilities - _(8,678,230) _ (5.008,745) |
Issued capital and reserves
Share- capital 13 204 204
Share:premium reserve 14 . 93,299 193,299
- Retained earnings 14 - (8 771,733) (5,192, 248) :

earn2a0) (5,006,243

The financial statements on pages 11 to. 28 were approved and authorised for issue by the board of dlrectors

I A Malik
Director

eptember 2020 and were signed on its behalf by
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SOHO COFFEE SHOPS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 26 JANUARY 2020

Share Share Retained

capital premium. .. earnings. Total equity..
e £ £ £
At 29 Januéry 2018 - | : 204 | 93,299 _-_,.(2,§44,8,.6_2,4),' (2,555,120)
Comprehensive income for the period A | o |
 Loss for the period | e o (2543625) _(2543,625)
Total comprehensive income fér the period ‘ PN PP (2543625) "(é,'5.43L625)

Contributions by and distributions to owners

* At27 January 2019 ' C 204 93,299 - (5,192,249) - (5,098,745)
Comprehensive income for the period ‘

Loss for the period . : SR s .. _(3579.484) _(3,579.484)

. Total compreheﬁsive income for the period — = . s (3,579,484) . (3,579.484)

Contributions by and distributions to owners

At 26‘January' 2020 . , - 204, 93,299 _(8,771,733) _ (8,678,230)

The notes on pages 16 to 28 form part of these financial statements.
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.. SOHO COFFEE SHOPS LIMITED

STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 26 JANUARY 2020

Cash flows from operating activities

Loss for the period |
Adjustments for

Depreciation of property, plant and equ'ipme'nt
~ Finance expense

Interest element of HP bayments paid

Profit on disposal of fixed assets

Movements in working capital:
(increase)/decrease in trade and other receivables
" Increase in inventories

"-“(Dég:‘rease)/increase in trade and other payables

Cash generated from operations

Income taxes paid
" Net césh used in operating activities
Jx‘(.tash. f‘.low's from investing activities
" “Purchases of property, plant and equipmeﬁt
Sale of tangible fixed assets
' Net -t‘:'é“sh used in investing activities
6a§ﬁ flows from financing acfiVities
~ New loans received in year |
Capital repayments in year .

Net ‘cash from finahcing activities

" Net cash increaéel(decreas‘e) in cash and cash equivalents

Cash and cash equivalents at the beginning of period v

Cash and cash equivalents at the end of the period

26 January

27 January

2020 2019
g £
(3,579,484) (2,543,624)
2,826,977 841,198
1,436,763 470,288
(3.555) . (4,330)
- 5,544
680,701  (1,230,924)
(804,072) 619,663
(33,535) (22,590)
(239,940) 268,664
(396,846)  (365,187)
6,147 (1,973)
(390,699)  (367,160)
(1,996,791)  (1,867,610)
; 13,585
©(1,996,791)  (1,854,025)
2,544,500 1,986,436
 (35,158)
2,500,342 1,986,436
121,852 (234,749)
230,249 464,998
TNy
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE PERIOD ENDED 26 JANUARY 2020

1.

Statutory information

Soho Coffee Shops Limited is a'private company, limited by shares, registered in England and Wales.
The company's registered number and registered office address can be found on the Company

Information page.

Functional and presentatlon currency

These flnancnal statements are presented in pound sterling, which is the Companys functional currency..
All amounts have been rounded to the nearest pound, unless otherwise indicated.

Accounting policies

3.1 Critical accounting judgements and key sources of estimation u'neertainty

Estimates and jUdgements are continually evaluated and are based on historical ex‘perience and other
factors including expectation of future events. Future events may differ from those estimates -and
judgements.

3.2 Revenue recognition

Turnover represents the sale of goods net of VAT, Revenue is recognised upon receipt of payment.

3.3 Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised in the statement of
financial position. Those held under hire purchase contracts are depreciated over their estimated useful

lives. Those held under finance leases are depreciated over their estimated useful lives or the lease
term, whlchever is the shorter:

The interest element of these obllgatlons is charged to the income statement over the relevant_period.
The capital element of the future payments is freated as a liability.

Rentals paid under operating leases are charged to the mcome statement on a straight line baS|s over
the period of the lease. .

3.4 Employee benefits

The compan'y operates a defined contribution pension scheme. Contributioné payable to the company's
pension scheme are charged to the income statement in the period to which they relate.

3. 5 Going concern

No material uncertainties that may cast significant doubt about the ability of the company to contmue as
a going concern have been identified by the directors. ;

3.6 Taxation

Current taxes are based on the results shown in the financial statements and are calculated according to

local tax rules, using tax rates enacted or substantially enacted by the statement of financial position

date.

Income tax expense represents the sum of the tax currently payable and deferred tax.

&
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANClAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY' 2020

3.

Accounting policies (continued)
3.7 Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated depreclatlon and any
accumulated impairment losses. .

If significant parts of an item of property, plant and equipment have different useful hves then they are
accounted for as separate items (major components) of property ‘plant and equipment. Any gain or loss

on disposal of an item of property, plant and equipment is recognised in profit or loss. Subsequent

expenditure is capitalised only if it is probable that the future economic benefits associated with the
expendtture will flow to the Company. . .

Depreciation is provided on all other items of property, plant and equipment so as to write off their
carrying value over their expected useful economic lives. it is provided at the following rates:
Short-term leasehold property 20% on cost, 10% on cost and o\}er'the S

- remaining life of the lease T

Plant and machinery. 20% on cost, 15% on cost and stralght line
S - over 10 years . '
. Motor vehicles - _ 25% on cost
"Fixtures and fittings 20% on cost, 15% on cost and 10% -on cost
Computer equipment ) 33.3% on cost

38 Inventories

Inventories are valued at the lower of cost and net reallsable value after making due allowance for
obsolete and slow moving items.

Basis of preparation

- .- These financial statements have been prepared in accordance with. International Financial Reporting
-+ Standards and IFRIC interpretations and with those parts of the Companies Act 2006 applicable to

companies reporting under IFRS.

41 Changes in accounting policies

The company has adopted the IFRS16 accounting standard in the year. There have been no other
changes to the company’s accounting policies during-the year. The directors are also not aware of
any standards or interpretations issued by the IASB but not yet applicable, that will have a significant
impact on the financial statements when they are applied.

IFRS 16

" The date of initial application of IFRS 16 for the Company is 28 January 2019.

There are no prior year adjustments reqmred to be made to the Company's: ﬂnanmal statements as a
result of the application of IFRS 16.

"The Company has applied«lFRS 16 using the modified retrospective approach, under which the -

cumulative effect of initial application is recognised in retained earnings at 28 January 2019.
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

4.1 Changes in accounting polices (continued)

On transition to IFRS 16, the Company elected to apply the following practical expedients:

for leases prewously classified as operating leases under IAS 17

the Company has applied a single discount rate to a portfolio of leases with similar charactenst(cs
the Company has applied the exemption not to recognise right-of-use_assets and liabilities for
- leases with less than 12 months of remaining lease term at the date of application.
) the Company has excluded initial direct costs from measuring the right-of-use asset at the date of -

initial application.

[) the Company has used hindsight when determining the lease term if the contract contams optlons

to extend or terminate the lease.

For leases that were classified as finance leases under IAS 17, the carrying amount of the right-of-use
. asset and the lease liability at 28 January 2019 are determined at the carrying amount of the lease asset

and lease liability under IAS 17 immediately before that date.

5. Employee benefit expenses

Wages and salaries
- Defined contribution pension cost

Social security contributions and similar taxes

The average number of employees during the period was as follows: .

Directors' remuneration
. Directors' pension contributions to money purchase schemes

The number of directors to whom retirement benefits were accruing
~was as follows:

~ Money purchase schemes

12020 .-

£

- 2019. . ..

- 2019
£ £
" 4,987,352 4,355,197
69,831°. 39,988
' s23602 ¢ 288,732
éﬂ@ié&&
,. 26 Jahuary 27 January
... 2020 . 2019 -
320 .- 315
26 Jarﬁluary‘” 27January‘
» . 2020
£ £
112,875 106,450
2816 1379
26 January 27 January
2020 2019
£ £
1 1
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

6. Finance income and expense

2020 - 2019

£ £
Finance income
Interest repeivable from group companies : o - 122,676 117,748
- Total finance income : R A 122,676 1 1'7;:18 ‘
Finance expense
Loans from group undertakings ' | . 1,555,884 583,707
".«... Hire purchase interest payable ' B . 3,555 4,330
Total finance expense ' 1,559,439 588,037
Net finance expense recognised in profit or loss = ‘ Mr_@ﬁ
. 7.  Loss before income tax
2020 2019
£ ‘ £
Cost of inventories récognised as éxpense . ‘ 2,790,763 2,533,259
Foreign exchange differences ' ' ) - 9,477 1,292
" Operating lease expenses -~ . 73,950 1,873,854
* Loss/profit on disposal of property, plant and equipment.- . - A S - ' 5,544
* Depreciation - owned assets/leased assets under IFRS16 . . 2,794,378 807,152
"-Depreciation - assets on hire purchase contracts ’ ‘ : 32,600 33,616
" "Auditors' remuneration ' ' ‘ 13,960 14,253
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Tax expense

. FOR THE PERIOD ENDED 26 JANUARY 2020

" The company has losses available to carry forwa
£2,946,772).

Propefty, plant and eduipment

. Cost or valuation

At 29 January 2018

Additions

Disposals-

At 27 January 2019

Additions

At 26 January 2020 -

Cost or valuation
At 29 January 2018
Additions

Disposals

" At 27 January 2019

Additio_ns

. At 26 January 2020

rd and offset égai’nst future profits of £4,271 ,660 (2019;

. Short-term :
leasehold Plant and Motor Fixtures and Computer
property machinery vehicles fittings  equipment
£ £ £ £
2,515,184 = 1,761,393 . 199,463 - 3,841,407 . 9,791
1,241,562 241,682 74,190 . 257,857 52,319
- - (63,648) - -
3,756,746 2,400‘3,075 210,005 '_ 4,099,264 62,110
19,639,181 284,440 117,680 . 187,699 73.053'

Total
£

8,327,238
1,867,610
(63,648)
' 20,302,053

—30,433,253
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.. SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

/At 26 January 2020 .

Property, plant and equipmenf (cont‘inued)

Net book value 7
At 27 January 2019 2,892,436

‘At 26 January 2020

. At 29 January 2018

Charge owned for the period

Disposals

At 27 January 2019
" ‘Charge owned for the period ~ -

‘Charged financed for the period

U At 26 January 2020

Net book value _

At 27 January 2019

At 26 January 2020

689,196 127,425 2,587,675

" Accumulated depreciation and impairment -

_ 20253608 _ 740000 _  206677.. 2530953

Short-term
leasehold Plant and Motor Fixtures and Computer
property - machinery vehicles fittings equipment
, : £ £ £ D 4 £
Accumulated depreciation
and impairment .
At 29ﬂJanuary 2018 491,624 1,108,381 91,056 1,287,881 - 5,052
- Charge owned for the period 372,686 205,498 36,044 .2_23,708 3,263
‘Disposals - - - (44,520) = 2
. At27 January 2019 864,310 1,313,879 82,580 1,511,589 8,315
" - Charge owned for the period 504,759 233,597 38,428 244,421 - 32,613
- Charged financed for the 4 A '
period - v - 1,773,160 - - - -
3142220 _ 1547476 121,008 _ 1756010 _ - 40928

53,795 -

94235

Total
£

2,983,994
841,199

(44,520)

3780673

1,053,818

1,773,160

6,350,527
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

. Property, plant and equipment {continued)

9.1. Assets held under leases

The net book value of owned and leased assets included as "Property, pIant and equipment in the
Statement of Fmancual Position is as follows:

26 January

gt e 2020 -

£

Property, plant and equipment owned | : 7,293,499

Right-of-use assets, excluding investment property - Cr v 16,832,103

—

- The right-of-use assets are 26 leased stores and head office facmtles in the portfollo of Soho Coffee

Shops Limited.

~ Information about right-of-use assets is summarised below:

Net book val_ue .

‘26 January
2020
BRI

."Short leasehold property _ o . 16,532,103

L —————————

Depreciation charge for the period ended

. 26-January.
2020
£

~. Short leasehold property e Gy e o 113,160

5 26'January’ - 27 Jandary ' -

2020 2019
, £ £
The net book value in respect of assets held under hire purchase
contracts is as follows:
Fixtures and fittings v _ : : 44,745 53,676 -
~ Motor vehicles ' 76,219 - 99,887
120,964 153563
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SOHO COFFEE SHOPS LIMITED

’
" NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020
10. Inventories ' '
A 26 Janﬁary 27 January
2020 - 2019
£ £
Stocks . - . usas 101,739
14. Trade and othér receivébles
26 January 27 January
2020 2019
£ £
Trade receivables . ' : 132,715 184,158
3 .'Tvrade receivables - net . , S 132,715 | 8'4,158~
“Receivables from related parties ST T 1200341 527,885
-‘: . "“Loans to related parties | - , . 2,5763091 2,335,780
- Total financial assets other than cash and cash equlvalents classified - e
as loans and recelvables o _ o 3,909,147 2,947,823
" Prepayments and accrued income | . 426,620 48;1,683
* Other receivables - - : T ...+ 276,898 253,410
Total trade and other receivables : ‘ ' | ‘4,6,1:2',665. | -3,685,91 6‘
" Less: current pqrtion - trade receivables : : (132,715) (84,158) -
Less: current portion - prépayments and accrued income ' ' (426,626) (484,683)
Less: current portion - other receiva“blesA R (276,898) A (253,410)
- Less: curren_t portion - receivables from related parties ‘ ‘ (1,200,341) | (527,885)
' Total current portion . L | _ ) o (2,036 574)‘ ('1,350 1‘36) '
Totai non-current portion .. : g,gzg,_ggg 15! ;g
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

12. Cash and cash equivalents . - ' «

" 26 January 27 January

2020 - 2019

. ' £ £
Cash at Abank availéble on demand - 322,712 203,884
Cashonhand . | | 20389 - 26,365
'Cash and cash equivalents in the statement of financial position 352,101‘ o '237(7),249A
| Cash and cash equivalents in the statement of cash flows A _____=___;5_3,=M 230,24 9

-13. Share capital
Authorised, issued and fully paid

26 January 26 January 27 January . 27 January

2020 2020 2019 2019
Number £ Number- . £

Shares treated as equity . '
Ordinary A shares of £1.00 each 61 61 61 61
Ordinary B éhares of £1.00 each ' 43 443 - 43 43
Ordinary C shares of £1.00 each . 100 ‘ 100 ~ 100 - 100

Shares rank equally for voting and dividend purposes. Members will have one vote per share held.
14. Resefves V

26 January 27 January

2020 2019

£ £

Retained earnings S » - (8,771,733) (5,192,248)
Share premium , 93,299 - 93,299
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

15.

Trade and other payables

- Trade payables

YPayabIes to felated parties

* Other payables
--Accruals :

-Total flnanclal liabilities, excluding loans and borrowings, classified

as financial llabllltles measured at amortised cost

" Other payables - tax and social security payments

- Total trade and other payables

Less: current portion - trade payables

Less: current portion - payables to related parties
. Less: current portion - other payables

‘Less: current portion - accruals

. 2\
Total current portion

" Total non-current position

26 January ° 27 January
2020 2019
> £

562,055 884,939
18,679,900 13,548,767
328,295 259,434

409,750 385,250
19,980,_(;00 151078,390

484,179 347,471

| 50,464,179 .‘ 15,425,861
(562,055)  (884,939) -
(2,086,794)
(812,474)  (606,905)
(409,750)  (385,250)
;(3 871 073). (1,877,094)

=1_ﬁ.&49_§ __13.548,7¢ _61.
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SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

16. Loans and borrowings
26 January 27 January
2020 . 2019
. £ £
Non-current = .
Lease liabilities and hire purchase contracts 17,118,806 22,643
17,118,806 22,643
Current '
Hire purchase contracts 20888 35157
20,888 35,157
. ‘Total loans and borrowings' _17,139.694 ___ 57.800
1 year or
less 1-2 years
: 4 , . £ £
Terms and debt repayment schedule S
LLease liabiliies ~ > 17,117,051
- Hire purchase contracts 20,888 1,755
17. Leasing agreements

26 January 27 January

2020 2019
£ £

Hire purchase contracts
Within one year 20,888 35,157
Between one and five years 1,755 22,643
Net obligations repayable 4&‘ 2 ____5 s »L&L 0

In more than five years

26 January 27 January

2020 2019
£ £

Non-cancellable operating leases -
Within one year = -\ 8247
Between one and five years ‘- 1,010,434

N 20,171,121
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"~ NOTES TO THE FINANCIAL STATEMENTS

SOHO COFFEE SHOPS LIMITED

/
FOR THE PERIOD ENDED 26 JANUARY 2020

i

18. Leases

(i) Leases as a lessee

-

- The company's leases relate to 26 leased stores and head offlce facilities in the portfolio of Soho Coffee

‘Shops Limited.

Lease liabilities are due as follows:

Contractual undiscounted cash flows due

"~ "Qver one year

e

14> | Lease liabilities included in the Statement of Financial Position at 26 January \

- Non-current

26 January
2020
£

17,117,051

The directors do not cons:der the adoption of IFRS16 to -alter the overall liquidity risk proﬁle of the

business.

The following amounts in respect of leases have been recognised in profit or loss:

.. st Interest expense on lease liabilities

19. Ultimate parent corhpany

. 2020 -

-~ The ultimate controlling party is Busmess Trading' Company W.L.L., a company registered in Qatar.
‘.. ."Mowever, the immediate parent company is BTC -Hospitality" Investments Limited by virtue of its

ownership of 100% of the lssued share capital of Soho Coffee Shops Limited.
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. SOHO COFFEE SHOPS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

20.

21.

Related party transactions

BTC Hospitality Investments Limited
The balance owed to BTC Hospitality Investments Limited as at 26 January 2020 was £16,593,106

- (2019: £13,548,767). Interest has been charged on the balance and there are no set repayment terms.

- During the period the company made recharges to BTC Hospitality Investments Limited of £61,610

(2019: £61,610).

: At the year end the company also had a Ioan balance due from BTC Hospltallty Investments lelted of

ENil (2019: £Nil).

The company also had a short term debtor balance due from BTC Hospitality Investments Limited of
£777,438 (2019: £777 438) :

Apostrophe Restaurants Limited o
The balance owing by Soho Coffee Shops Limited to Apostrophe Restaurants Limited as at 26 January
2020 was £126,821 (2019: (£576,126)). lnterest has been charged on this balance, and there are no set
repayment terms.

"~ The company also had a short term debtor balance due from Apostrophe Restaurants Limited of £34,631
‘ (2019 £34,631). . -

The company has also made recharges to Apostrophe Restaurants Lxmtted of £108 140 (2019:
£108,140).

Euphorlum Bakery Company Limited .
The balance owing to Soho Coffee Shops Limited from Euphorium Bakery Company Limited as at 26

" January 2020 was £1,437,008 (2019: £1,392 659) Interest has been charged on the balance and there

are no set repayment terms.
The compariy also has a short term debtor balance due from Euphorium Bakery Company Lumlted of
£252,562 (2019: £252 562)

s

Year end date
The company has taken advantage of the 'seven day rdl'e which allows companies to prepare accounts

up to 7 days either side of the Accounting Reference Date. The company has chosen to prepare its
accounts up to 26 January 2020.
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